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INDEPENDENT AUDITOR'S REPOR.|

Executive Officer,
Municipal Board Bhinmal

we have audited the accompanying financial statements of Municipal Board Bhinmal,which comprise the Balance sheet as at March 3l, zOls, the Income and ExpenditureAccount for the year end'ed, and a summary of significant accounting policies and otherexplanatory information.

Management's Responsibility for the Financial statements

Management is responsible for the preparation of these financiai statements that give a tFeeand fair vie"v ef the fir"ancial position, financial performance and cash fLow-s of the illunicipalBoard Bhinmal in accordance with the RaJasthan l\rtrunicipal Accounts Manual. Thisresponsibility includes the design, implemeniation and maintenance of internar controlrelevant to the preparation of tn" iinancial statements that are free from materialmisstatement, whether d.ue to fraud or error. 
trrdr <ile Iree lror

iluditorls Responsibiiiiy

our responsibility is to express an opinion on these financial staternents based on ouraudit' we conducted olr audit in accordance with the standards on Auditir..g issued bythe institute of chartered Accountants of india. Those stancards require tt-,"i *" complywith ethical reguirements and plan and perform the audit to obtain reasonable assuranceabout whether the financiar statements are free from material misstatement.

An audit involves p-erforming procedures to obtain audit evidence about the amountsand disclosures in the financiul 
'"t"t"*"nts. 

The proced.ures serected depend on theauditor's judgment, including the assessment of the nsks of material misstatement of thefinancial statements, whethei due to fraud or error. In making those risk assessments, theauditor consid'ers internal control relevant to the Municipal Board Bhinmai,s preparationand fair presentation of the financial statements in oider to design audit proceduresthat are appropriate in the circumstanceq but not.for the purpose of expressing an opinionon the effectiveness of the ivlunicipal Board Bhinmal's internat controi. An audit alsoincludes evaluating the approptiateness of accounting pou"i"" used and. the reasonableaessof the accounting estimaies made by management, as well as evaluating the overallpresentation of the financial staternents. we believe that the audit evidence we haveobtained is sufficient and, appropriate to provide a basis for our audit opinion.
In our opinion and to the best of our information and according to theexplanations given to us, the financiar_ statements ;; a true and fair"view inconforrnity with the Rajasthan Municipal Accounts ManuaL:
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Astatementonadditionalmattersisgivenintheannexure

a) in the case of Balance Sheet, of the state of affairs of the Municipal Board Bhi*mal as at
March 3],2015 and

b) in the case of the Income and Expenditure Account, of the surptrus/deficit for the year
ended on that date;

We Further Report that:

a) We have obtained all the information and explanations which to the best of our lcrowledge
and belief were necessary for the purpose of audit;

b) in our opinion proper books of account as required by law have been kept by the
Municipal Board Bhinrnal so far as appears from our examination of those books;

c) the Balance Sheet, Income and Expenditure Account dealt with by this report are in
agreement with the books of accounts;

d) in our opinion, the Balance Sheet, Income and Expenditure Account, comply with the
Ralasthan Municipal Accounts Manual;

For, IfBRao & Associates
Chartered Accountants

Bhinrnal
feb 19, 2016
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I. WhetherallsumsduetoandreceivedbytheMunicipalityhavebeenbroughttoaccount
and have been appropriately classified;

-Inouropinionandaccordingtotheinformationandexplanationprovidedtous
weareoftheviewthat,al}sumsduetoandreceivedbyMunicipalityhave
been brought to account properly and classified appropriately'

WhetherallgrantssanctionedorreceivedbytheMunicipalityduringtheyeal,havebeen
accountedproperly,andwhereanydeductionismadeoutofsuchgrantstowardsanydues
of the Mrrnicipality whether such deductions have been properly accounted;

-Inouropinionandaccord.ingtotheiniormationandexplanationprovidedtous
wealeoftheviewthat,allErantsanetionedorreceivedbyMunicipalityduring
theyearhavebeenbroughtto..accountproperlyandanydeductionmadeout
ofsuchgranttowaldsMunicipalitydueshavebeenaccountedproper}y'

been created as per the provision of any statute

3.WhetheranyEarmarkedFundshavebeencreaIeud>ygr
-- ^"^rr Eaymarked Funds have been utilized for the purposes for which

and, if so, whether such Earmarked

theY were created;

-Inouropinionandaccordingto.theinformatiqnandexplanationprovidedtous
we are of the view that, Eairmarked funds has been duly created so far in the

books of the Municipality as per the statutory provision of Gratuity and

Provident fund'

4. Whether the Municipality is maintaining pi:p": records showing full particulars'

includingquantitativedetailsandsituationoffixedassets;whetherthesefixedassets
havebeenphysicaltyverifiedatreasonableintervals;whetheranymaterialdiscrepancies
werenoticedonsuchverificationandifso,whethertheSamehasbeenproperlydealtwith
in the books of account;

-lnouropinionandaccordingtotheinformationandexplanationprovidedtous
weareoftheviewthat,Municipalityhasnotmaintainedadequaterecords
relating to the fixed Assets' ils quantity and situation' Further Physical

verificationoftheAssetsisnotcarriedoutatreasonableintervals.



5. v/hether in case of leasehold plopelty given by the Municipality, whether lease rentals

are collected regularly by the Municipality and that the lease agreements are renewed after

their expiry;
- In our opinion and according to the information and explanation provided to

us,adequatedocumentsandsupportingagreementarenotavailablefor
verificationsow.eareunabletoexpressanyopinionontheleasehold
ProPerti.es and its rental'

wheiher physical verification has been corr-ducted by the Municipality at reasonable

intewals in respect of stores; Whether the procedures of physical veriiicaiion of stores

ioilowed by the Municipality are reasonable and adequate if not, state the inadequacies in

such procedures; Whether any maierial discrepancies have been notiCed on physical

verification of stores as compared to stores records, and if so, whether the same have been

properly dealt with in the books of account;

- In our opinion and according to the information and explanation provided to

us, adequate documents and supporting vouchers,/invoices/bills etc are not

:::'#;';iJ:'"'::::J"::H"H;T::: " express anv opinion on 
'1he

7. Whether the parties to whom loans or advances have been gi'ren by the Municipaliiy

are repaying the principal amounts as stipulated and are also regular in payment of the

interest and if not, whether reasonable steps have been taken by the Municipality for

recovery of the principal and interest;

- In our opinion and according to the informaticn and explanation provided to

us, adequate documents and supporting agreement/contract/sanction

Ietters etc are not available for verification so we are unable to express any

opinion on the repayment/recovery of the Principal and,/or Interest on said

Loans and advances'

8. Whether advances given to municipal employees and interest thereon aie being

regularly recovered;

- In our opinion and according to the information and explanation provided to

us, adequate documents and supporting agreement/contract./sanction

Ietters etc are not available for verification so we are unable to express any

opinion on the repayment,/recovely of the Principal and,/or Interest on said

Loans and advances.
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9, Whether there exists an adequate internai control procedure for the purchase of stores'

fixed assets and services

- In our opinion and according to the information and explanation provided to

us we are of the view that, there is adequate internal control procedure for the

purchaseofstores,lixedassetsandservicesandtheyareinplace'

10. Whether there exists an adequate internal control procedure for the contracting of works

and projects, periodic inspections and measurements, quatity checks and payments there

for
- In our opinion and according to the information and explanation provided to

us we are of ihe view that, there are adequate internal control procedure for

the contracting of works and projects, periodic inspections and

measurements, quality checks and payments'

Whether the Municipality is reguiar in depositing statutory dues inciuding tax deducted

atsource, .works contract tax, cess payable to the Government, ESI, PF etc', and if not,

the nature and cause of such delay and the amount not deposited;

- In our opinion and according to the information and explanation provided to

us we are of the vie'w that, in most of the cases Municipality is regular in

depositing all statutory dues. However there is considerable default in timely

fiiting the Statutory Return like TDS/VAT etc. Further TDS department has raised

demanci of Rs. i I5 i960 towards Penalty and others'

whether any personal expenses have been charged to the Municipaiity's accounts; if so,

the details thereof;

In our opinion and according to the information and explanation provided

to us we are of the view that, No personal Expenses are charged to

MuniciPalitY's accounts'

13. Whether the books and registers specified under the Rajasthan Municipal Accounts

Manual and other appticable acts and rules have been properly maintained;

whether Bank Reconciliation statements have been properly prepared for all the bank

accounts of the MuniciPalitY;

- In our opinion and according to the information and explanation provided

to us we are of the view that, major of the books and registers whether in

physical form of electronic form specified under the Rajasthan Municipal

Accounts manual and other applicable acts and rules have maintained

properly further Bank Reconciliation statements have been plepaled

properiy for all the bank account of the Municipality

i
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14. \lllhether the year-end and reconciliation procedures have been carried out

- In our opinion and according to the information and explanation provided
to us we are of the view that, year end and reconciliation procedures have

been carried out ProPerlY'

Eor, II B Rao & Jlssociates
Charfered .Bccountantst
.FRN:139173W

PartnerBhinrnal
Feb 19, 2016
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BAIJTI{CE SHEET OF MUNCIPAI' BO.ERD BHINMAI]
AS AT 31ST MARCII' 2015

451.96

0

45t.96

3Z6.rX

II5,6I

1972.1

t27.74

2099.84

453.19

0.00

453. l9

763.45

12I6.64

125.00

0.00

r25.00

I 860.62

2039.89

apital Work in Process

Fi:ed.Essets (A)

Sundry DebtoE/Receivables

Cash & Bank Balances

LoaN, Advances & DePosits

Curenl A3setr, Loans & Advacnes

2307.32

2342.O9

8 19.06

tzs.7l

62.09

220.34

t970.0?

I2.89

I982.96

\ t2.al

I49

0.98

t87.58

RESEiVf, & SI'RPIUS

Muncipal (General) Fund

Eamilked Fundg

Tolal Curent tibititiels and Plovisions

pe! our rePort oI even date attached

EBRtr,O &TSSOCIATES
For & on behalJofBoaid of

Municipal Board Bhimat
fRN r 139173W

February 19,2016



INcoMEANDEXPENDITuREACGoUNToFMUNCIP;II,BoAR,DBHINMJIL
rOR THE YEAR ENDING ON 3TST M]I.RCII' 2OI5

AmouBi !n Lal(hg

Current Year .

(Amourt in Rs.)

0.1

609.59

51.99

69.93

317.86

o.42

298.99

1 1.00

194.98

6.59

40

25

do

Rental Lncome from Municipal Properties

Fees and User Charges

Revenue Grants, Contributipnm anci Subsidies

Income from CorporationAssets and Investmenl

Misce]laneous Income

405.04

55.JO

67.48

8.79

348.34

at ql

16.1+

E}TPENDITI'RE

Establishment ExPenses

Generai Administrative ExPenses

Decrease in Stores/ (lncrese In Stock)

yuDIrc vvorKs

Miscellaneous ExPnesnes

Interest & Financial ExP'

During the Year

Surplius/Deficit before adjusnEnet of Prior Perios itmes and

Depreciation

Less: Prior Period ltmes

Prior Period adjustment of Depreciation

NET SURPLUS/DETICIT

As per our report of even date attached For & on behaU of Board of

FoTHBRJIO&ASSOCIATES

hartered Accountants

Februarv 19,2016
February 19, 201



AfrouBl in I'alhs

Parti&lars Current Year (Amount tn Rs.) Prewious Year (Amount in Rs.)

t972. r0

0.00

0.00

335.22

I 788.76

0

0

l8 t.3l

Schedule -1

MUNICIPAL (GENERAL) FUND

Opening Balance

Add:- Addition during the Year

Less:- Deduction during ihe Year

2307.32 r970.07
Total

Schedule -2

EARMARKED TUND

Gratuity Fund

General Provident Fund

2t.t4

I .OJ

10.32

2.s7

Toial 34.77 12.89

Schedule - 3

RESERVE & SURPLUS

Add:- Addition during the Year

Less:- Withdrawal durinq the Year

Total

Schedule - 4

GRANT,/CONTRIBUTION FOR SPECiF'IC PURPOSE

Special Crant for l2l13th Financial Commission

Special Grant for Road and Gutters

Special Grant from S.F.C.

Urban DeveloPment Grant
Integrated Housing & Slum Development Program (IHSDP) Grant (Central

Govt.)

Other Grant

0.00

0.00

225.87

40.1 ?

s50,00

3.08

289.55

100.56

137.85

3s.8

149.05

TotaI 819.06 7 t2.81

Schedule - 5

SECURED LOANS

Total

Schedule - 6

UNSECURED LOANS

loan Term Loan with Banks

fotal

Schedule forrning part of Balance Sheet of MUNCIPAL BOARD Bhinmal

as on 3l March 2015

I
1t
I
I

^\')':.\,^
.--,;-:r-- - - --,

SChedule forming Part of

Financial Statements

Muncipal Board Bhinmal

FY 2013-14
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Muncipal Board Bhinmal

FY 201.3-14

0.98

13.34

8.76

19.87

I I.94

a.19

able to other Department agency Recoveries

Schedule forming p2rt of

Financial Statenaents



hedule - l3

DEPRECIA'TION T'UNT)

Add: Depreciation provrded during the year

Lsec:- Depreciation for thc prevlous

?a.37

97.37

24.14

95.05

11-.3

3.41

a4.20

122.()3

0.00

0.00

552.55

0.00

1.9 5

2.72

Sghedute - l4

CAPI'I'AI., WORK ]N PROGRESS

DcvloPmenl Work Through SFC

vlopment of l3th Finance Commisslon

pccified Donation ior SISRY

Specified Donatiort for BPL Awas Yoina

Donation for IHSDP

cificd L)onation for IDSSM']'

Specified Donation for Essay and Populalion Counting

GENERAL FIJND INVESTMENT

Olher lnvestment/F[)

$s\edule ' 1 6

SPECIFIC F'UND INVI]S'I'MENT

Employec s CPI' A(:counts

Cratuily P.D A/c

Y DEtsTORS/RECEIVABLES

0.23

1473.12

4tjg.7 5

0.67

t329.04

530.91Balance in Saving & Current A/c ( Gcneral)

Balance in Saving & Currenl A/c ( Specilic Crant Balance)

Balance in FDR a/cs

Deposits Conlrol A/c

29.83

91.21

1.9

4.u

t79.27

lshr-dule.: ?q

LOANS, ADVAN(]ES & DEPOS]TS

ance 10 Sta[f

Advance 1o Conlractors and Supplrors

Olhers

x Colleclcd al sourccs tz1 .'14

mig$ Parl 01

l

,i
,. ii

MunciPal Board Bhinmal

FY 2013 14



Schedule forming part of Income & Exp' A'lc of MUNCIPAT BOARD Bhinrnal

For the Year Ended on 3I March 2015
Amouat in Lakhs

Schedule - 2 I

INCOME FROM TAXES

House Tax

Urban DeveloPment Tax

Total

Schedule - 22

ASSIGNED COMPENSATION

Octroi Compensations
317.86 243.87

Total 3 r 7.86 243.81

o.42 0.1

Schedule - 23

REI.ITAL INCOME TROM MUNICIPLE PROPERTIES

lncome from Rent and The Bazari

Total o.42 0.1

Schedule - 24

FEES AND USER CTTARGES

Copy Fees

License Fees Construction and Development Work

7.35

29r.64

2.56

607.03

TotaI 298.99 609.59

3.00

8.C0

??.r2

6.t4

73.73

Schedule - 25

REVENUE GNANT,CONTzuBUTION,SUBSID1ES

Annuat Aid by Govt.

MLA Grant

Sari Kambal Yoian Grant

Toial I1.00 5 1.99

Schedule - 26

INCOME FROM CORP. ASSHT/IIWESTMN T

Receipt lrom Jaipur Development Authority for Sale of Land

194.98

46.5

73.43

l 94.98 69.93
Total

Schedule - 27

MISCELLANEOUS INCOME

Cleaing oi Gutters

Kalatit Nikshep

Penalties

Penalties under Different Act & Rules

Other Misc Income

o.97

0.06

5.56

0.86

2.52

0.08

3.66

Total 6.59 7.t2

Schedule - 28

ESTABLISHMENT EXPENSES

Murtyu Sah Seva & Officer Pension

Corporator (Parishad) Allowance

l,eave Pension Contribution

Salary and Olher Payment

26.27

5.51

316.54

0.03

4.31

L0.2

383.62

6.91

348.34 405.04

Muncipal Board Bhinmal

FY 2013-14

. ,-,,. ,i;.,

-)-S]hedule forming part of

-'- 1if, #inancial Statements
;iJJ I r. ll''
''",^r! ^ ii-.
JafYtl 61; :..,.: 

I

l:'t' /
144
l i\.4 tri(i

Lio*,,,i{" 3!x



Schedule forming part of Income & Exp' A'lc of MUNCIPAT BOARD Bhinrnal

For the Year Ended on 3I March 2015
Amouai in Lakhs

Schedule - 2 I

INCOME FROM TAXES

House Tax

Urban DeveloPment Tax

Total

Schedule - 22

ASSIGNED COMPENSATION

Octroi Compensations
317.86 243.87

Total 3 17.86 243.81

o.42 0.1

Schedule - 23

REI.ITAL INCOME TROM MUNICIPLE PROPERTIES

Income from Rent and The Bazari

Total o.42 0.t

Schedule - 24

FEES AND USER CTTARGES

Copy Fees

License Fees Construction and Development Work

1at

29r.64

2.56

607.03

TotaI 298.99 609.59

3.00

8.C0

??.r2

6.r4

71.73

Schedule - 25

REVENUE GRANT,CONTzuBUTION,SUBSID1ES

Annuat Aid by Govt.

MLA Grant

Sari Kambal Yoian Grant

Toial I1.00 5 I.99

Schedule - 26

INCOME FROM CORP. ASSHT/IIWESTMNST

Receipt lrom Jaipur Development Authority for Sale of Land

194.98

46.5

73.43

l 94.98Total

Schedule - 27

MISCELUTNEOUS INCOME

Cleaing oi Gutters

Kalatit Nikshep

Penalties

Penalties under Dilferent Act & Rules

Other Misc Income

0.97

0.06

5.s6

0.86

2.52

0.08

3.66

Total 6.s9 7.12

Schedule - 28

ESTABLISHMENT EXPENSES

Murtyu Sah Seva & Officer Pension

Corporator (Parishad) Allowance

l,eave Pension Contribution

Salary and Olher Payment

Travelling Reimbursement

26.27

5.51

316.54

0.03

4.31

L0.2

383.62

6.91

348.34 405.04

Muncipal Board Bhinmal

FY 2013-14 ,:'.,' ),{/ -' s}qeaute formils part or

I -. ,. <ffi::;Tf. lflnancial Srslements
ij -: i,,. ..1(r. 'L:iirji i +'1''

[i*1=r*,13e1]_3wj;ry



r

Schedule - 29

GENERAI, ADMINISTRATION EXPENSES

Advertisement Expenses

Books and Newspaper

Cleaning & Garbage Trasportation on Contlact

Petrol & Diesal ExP

Contingecies Expenses

Corporation Libilities

t, 7q

10.64

6.70

10.55

t.37

29.57

5.06

10.48

L.08

9.17

Total 6l.5r cc.Jo

Schedule - 30

PUBLIC WORK

Construction of Sewer Lines

Construction of Electricity lrines

Expenses agaisnt aid for Roads & Gutte!

Expenses on Public Programs

GPF Sarkasr

Aids to Public (Sari, kambal)

Scorlership to Student

Other Misc Expesnes

0.36

24.2L

18.63

6.80

15.44

1.01

12.31

9.13

L2.4

5.9

15. oJ

70.77

0.05

5.4

TotaI 74.74 67.48

Schedule - 3l

MISCELLENOUS EXPENSES

Contingencies and other Expenses

Maintenance of Nigam Building

2.66

3.36

1.J

7.49

Total 6.02

Muncipal Board Bhinmal

FY 2013-14 Schedule formixg part of
Financial Stltements



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLIC TES

Significant accounting policies are the basis of accountit.rg that is used to determine how transactions are

re[oted on the nrun*.iut statements. Ti-rese financial statements are repofted using the economic resources

measurement focus aird the accrual basis of accounting, lvhenever applicable'

1. Basis of Preparation of Financial Statements

Filanciai Statements have been prepared considering Governmental Accounting Standards Board

(GASB) pronouncements, the various relevant Accounting Standards of the Institute of Chafiered

Accountants of India (ICAI), the Technical Guide on accounting and financial repcfiing by Urban l-ocal

Bodies issued by the tbal aiid Comptroller & Auditor General's fepoft on Urban Local Bodies.

2. Basis of Accounting : -

Books of accounts are prepared according to the Accrual Basis of Accounting, most transactions

are recorded when they o"rur, ."gu.dless of when cash is received or disbursed, entries are made on the

dates when Revenue o, E*p"nr", fall due and not on the date when they are paid or received' The

accrual basis of accountir.rg inclgdes considerations relating to defera-l, allocation, depreciation and

amcrlizaticn. trt results in accoLrnting measurement based on the sribstance of tiansactions and events, and

tl,rus enhances their relevance, neutraliqv, tirneliness, completeness and comparability. According tc

Matching principle, all expenses associated with tlie generatiot.t of revenue must be matched against that

re./.enue i* the same perioc in *,liich revenue was actualiy eanied. Expenses iucurred but not paid for is

prcvided for and charged against revenue of current years and sliown as liabiliry in the Balance Sheet'

3. Method of Accounting: -

The method of accounting is the Double-Entry System'

Income/Revenues

In case of properly taxes, Revenue are recorded when earned and therefore recognized on

accrual basis. This policy is in line with C&AG's recommendations on accrual accounting for

property taxes in India. In the accrual system revenues from property taxes are recognized in the fiscal

y"ui ro, which the taxes are levied are considered measurable and available. Assigned Revenues like

Entertainment tax, Duty/Surcharge on transfer of Immovable Properties are accounted upon actual

collection. Revenues i1 respect of Advertisement, Rent from properties shall be accrued based on

terms of agreement/contract. Revenue from Trade License Fees, Profession Tax etc shall be accrued in

the year to which it perlains. Revenue from Grants and Shared Income are recognized in the fiscal year

in which all eligibiliiy requirernents have been satisfied and confirmation/sanction received. Tl-ris again

is in line rvith C & AG's recommendation for accounting for such income'

;,li

i.;



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLICIES

Ernenditures

Expenditures are recorded when incurred and arc recognized on accrual basis.

Cash and Bank

Cash comprises cash in hand and cash at bank as on the Balance Sheet date. Cash-books maintained

at Municipal Board Bhinmai . Bank balance is taken as per books which are subject to reconciliation.

Investments

Investments comprise fixed term deposit with Nationalized Banks. Investments are valued at cost

and adequate provision is made to recognize anypermanent diminution, if any, invalue. Interest on

investments is accounted for on accrual basis.

Assets

Valuation Policies for Assets : - Generally fixed assets are valued at historical cost. In the

absence of inforrnation regarding historical cost, the following costs have been nsed.

Fair Value : - The an-rount for which an assets could be exchanged betrveen knowledgeable , willing
parties in an am's length transaction. It should be noted that computation of fair value is possibie only

if an active market for the asset exists. Evidence of isolated offers or transactiorts should not be taken

as an indication of the existence of an open market.

lacement Cost - The amount that r.vould cost currently to replace an asset.

Estimated Cost ; - For those iterns for lvhich neither the historical cost is available nor can a fair
market price be determined and the replacement cost for ali practicable purposes can not be ascertained,

a notional value ofrupee one has been taken for the asset itself.

Capital Assetq : - Capital Assets are broadly classified into Land, Buildings, Equipments,

Infrastructure Assets, Plant and Machinery, Furniture and Fixtures and Capital V/. I. P. Capital Assets

are reported at Historical Cost. The cost of capital assets includes capitalized interest and ancillary
charges to place the assets in its intended location and condition for use ln case historical cost

is not ascertainable, the rates as mentioned in the SOR(Schedule of Rates) for the year in which the

assed is constructed/acquired has been used. However, assets with no commercial usage have been

valued at Rs. One.

The assets purchased / constructed from Special Grants or Funds are valued at the cost incured from
Grant Fund towards such assets. Where the grant relates to an asset, the gross value of fixed assets is

left undisturbed, the grant is credited to capital reserve, Accounting Policies followed for the

valuation of various categories of capital assets are provided below:-

Re

,,,ffi
.' , !:.1. l{r. 151u8: t"J ..1 |
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NIUNICIPAL
SIGNIFICANT

BOARD B}III{MAL
ACCOUNTING POLICIES

Irard

Municipal Board Bhinmal acq,lires land in a variety of lvays

- By way of purchase from the landowner' including in a

formulated bY the government'

- Lancl giftecl to Municipal Board Bhinmal by insiitutions.

conditions as to their,'" ' Thi' includes open spaces gifted

Land provided to Municipal Board Bhinmal free of cost

their use.

such as

scheme of comPulsorY acquisition

or individuals , lvhether rvith or without any

by promoters of colonies, etc'

, whether with or without any conditions as

Board Bhinmal in respect of which it acts

treatment of iand acquired through theBesides
merely

the above, sotne land maY also

as trustee and has no ownershiP

be vested in MuniciPal

rights. The accounting

above modes is as follows :-

Lantl acqrrirecl throtrgh nurchase : -

Such land is recorded at the aggiegate of the purchase^p:itt p"ll1l?i:l::'1 o.tlu"lj"otttr'::'*t'Xti::

:J;l'#[':;f';J".#,iffff 
"""*"; 'il 

::::-".1]":.1-"::::*Jli:# T]:i::"";"""#X,l''.""#;:H[iH:,;:irT iffi'iili""'', , o1'0"," L4:l:*I:,-:""^i^",:,y,""yj':1.,':'::::" lli#];fJacquired. In such a case , in determlntng

aiditional compensation that becomes

of additional compensation is probable '

Board Bhinmal Land the previous owners '"vhose land has been

the cost of land , an appropriate allorvance is made for the

;;;"bl;, if the folicwing condition is satisfied' The payment

ancl the amount ,o puyJl" can be reasonably estimated '

Lanti Acquirecl Free of Cost : -

In many cases, the govemment provides land free of cost' In 
-some .case 

i[dividuais or

institutions utro prorii" land for specific puryoses like 
^construction 

of schools etc as endolvments'

Promoters of colonies may also provide fo' tln'1t'"tion of parks and similar common facilities' The

cost of such land to the Municipal Board Bhinmal is nil ' Such land has been accounted for a nominal

value. (e.g. ..,p"" on"; . go*"u". , to rnuintuin proper control , such land must be recorded in the fixed

assets register. Any inc,ideniut costs of u"qrisitron such as registration charges are added to cost. If tl-re

same asset is put for .".*"."t"i uilti,ution in the future' the asset will be valued at fair market value'

Vestetl Government Land : -

Such land is neither or'vned by Municipal

such land otherwise flow to the Municipal

and Municipal Board Bhinmal merely acts

nor the economic benefits arising from

considered an asset of the Municipal Board

Bcard Bhinmal nor do the economic benefits from the use of

Board Bhinmal' The ownership remains with the government

as a trustee in respect of such land' As neither the olvnership

such land vest with the Municipal Board Bhinmal' it is not

Bhinmal.
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NIUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLICIES

Land Imnrovements : -

Cost of any improvements to land such as filling cost, fencing cost, etc. is capitalized as parl of the

cost of land. In case any super structure has been built on land the cost of such superstrtrcture is

capitalized separately under the head "BuilCings."

Land under Encroachmgnt : -

Where there is an encroachrlent on land belonging to an urban local body, a provision equal to vifiually
the entire carrying amount of the land shculd be rnade (leaving only a nominal amount to facilitate

control), except where it can be clearly demonstrated that there is a strong possibility of getting the land

evacuated. This is in vierv of the fact that due to the complex, protracted legal process and other

constraints, it is generally not possible to have the land evacuated. 11 would also be useful to include in

the financial statements a description of land under encroachment and, wherever possible, the market

value thereof.

In case the land is subsequently got evacuated, the provision made in respect of encioachment shoulC be

reversed.

BuildingS

The cosi ofbuilding is taken as the aggregate ofthe purchase price and incidental costs such as

registration charges. In tite case of self-constructed buildings, the cost is taken at the rates provided by

the estate department based on the age of the building.

Plant and Machiner),

The cost ofplant and machinery includes, besides purchase price, such costs as site preparation costs,

installation costs and professional fees.

C)ther Fixecl Assets

The cost of other fixed assets such as vehicles, furniture and fittings, office equipment etc. would

comprise the purchase price and incidental costs such as freights, installations charges etc.

Comnosite Fixed Assets

In some cases, a single asset may comprise several components of different nature. For example, a

part may comprise, apart from land, buildings, pumping station machinery, swings etc. Where each of
these assets has been purchased/constructed separately, the attributable cost (i.e.purchase price and

incidental costs or the cost of construction as the case may be) of eacl-r asset is capitalised under the

respective account head in the charl of accounts. On the other hand, where the composite asset has

been purchase or constructed for a consolidated amount, such amount is apportioned among the

various aomponents of the assets on a reasonable basis, e.g., in proportion to their respective rrrarket

prices on the date of the acquisition.



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLICIES

Non-Cash Consitleration

In some Qases a fixed asset may be cornpulsorily acquired from a taxpayer for non-payment of taxes

or duties. I' such cases, the unpaid amount as appearing in the books constitutes the consideration for

the acquisition and the asset acquired should accordingly be recorded at such amount'

Revaluation

Where land is acquired by Municipal Board Bhinmal free of cost or at concessional rates, and when such

land is intended to be disiosed off / sold off by Municipal Board Bhinmal for commercial purposes, such

land is required to be ievalued by Municipal Board Bhinmal subsequent to its acquisition' The

revaluatior.r should be based on market value of similar lar-rd (sirnilar with regards to its condition /

location) shouid be considered in revaluation. If such similar land is not available for comparison,

appropriate allowances to be made for differences in location and condition' A subjective .iudgments

on revaluation would exist untii the proraulgation of objective norm on revaluation of land of urbarl

local bodies by state governments.

Work in Progress

Expenditure on Capital Assets r,vhich are in the process of Construction or completion are bookeC

under the head .Capital Work-in-Progress' (CWP). CWIP is taken for al1 schemes not completed as

on Balance Sheet date. CWip is valuecl at amount of money spent & paid plus amount of bills passed

but not paid.

Infrastructure Assets

The initial capitalization amount of infrastructure assets is based on historical cost' In determining the

actual historical cost of general infrastructure assets is not practicai because of inadequate records, the

estimated historical 
"orifo. 

major general infrastructure assets l-ras been calculated.

The estimate of historical cost of general infrastructure asset has been achieved by taking the rates

provided in the SOR(Schedule of Rates) of the year of construction of the asset'

Depreciation

No Depreciation has been provided in books of account'

Depreciation charge on Infrastructure Assets

No Depreciation has been provided in books of account'



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLICIES

Grants

The amognt is recognized based on the amount due under respective schemes, once all eligibility
requirements are met and donor has expressed his intention to provide the grants. In the absence of
evidence of these Cetermining criteria, grants are recognized on cash basis.

fnventories

i) hiventories are valued at cost based on information provided.

ii) Inventories of work in progress are valued at cost incurred till

iii) Inventories of Central Medical Stores are valued at Weighted

provided.

iii) Inventories of resideniial properties (Business type activity )
information provided.

Canital tr'und

the date ofBalance Sheet.

Average Cost based on information

are valued at actual cost based on the

As this is the first double entry based financial statements for the Municipal Board Bhinmal the Capital

Funds represents the balancing figure between all known assets and known liabilities as reflected in the

financial statements.

Long Term Liabilitv

The long-term liability is accounted for on the basis of actual receipt of funds.

Emnlovees Benefi t Liabilities

It includes CPF payable, GPF payable, GIS payable, Pension fund and Gratuity. All liabilities except

Gratuity is accounted for based on actual deductions made from salary payments to employees. The

Gratuity is valued based on actuarial valuation from an independent valuer, tili such time it is being
accounted for on cash basis.

Revenrre Receivables

Property Taxes and Water Sewerage Tax are levied by the MUNICIPAL BOARD BHINMAL at the

beginning of the fiscal year. Bills are raised by the property tax departments on owners of premises, and

these are generally due within the year.



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOUNTING POLICIES

Grants

The amount is recognized based on the amount due under respective schemes, once all eligibility
requirements are met and donor has expressed his intention to provide the grants. In the absence of
evidence of these Cetermining criteria, grants are recognized on cash basis.

Inventr:ries

i) Inventories are valued at cost based on information provided.

ii) Inventories of work in progress are valued at cost incurred till the date of Balance Sheet.

iii) Inventories of Central Medical Stores are valued at Weighted Average Cost based on information
provided.

iii) Inventories of residential properties (Business type activity ) are valued at actual cost based on the

information provided.

Canital tr'und

As this is the first double entry based financial statements for the Municipal Board Bhinmal the Capital
Funds represents the balancing figure between all known assets and known liabilities as reflected in the

financial statements.

Long Term Liabilitv

The long-term liability is accounted for on the basis of actual receipt offunds.

Employees Benefi t Liabilities

It includes CPF payable, GPF payable, GIS payable, Pension fund and Gratuity. All liabilities except
Gratuity is accounted for based on actual deductions made from salary payments to employees. The
Gratuity is valued based on actuarial valuation from an independent valuer, till such time it is being
accounted for on cash basis.

Reverlue Receivables

Properly Taxes and Water Sewerage Tax are levied by the MUNICIPAL BOARD BHINMAL at the
beginning of the fiscal year. Bills are raised by the property tax departments on owners of premises, and

these are generally due within the year.



MUNICIPAL BOARD BHINMAL
SIGNIFICANT ACCOLINTING POLICIES

4. BASIS OF PRESENTAION

Fund Accorrnting: -

The accounts of the MLINCIPAL BOARD BHINMAL are organized on the bases of funds, each

of which is considered a separate accounting entity. The operations of each Fund are accounted

for with a separate set of self-balancing accounts that comprise its assets. Government

resources are allocated to and accounted for in individual funds based upon the purposes for
which resources are to be spent and the means by which spending activities are controlled.

The various Funds are grouped in the financial statements in four generic fund types, as follow :

. General Municipal Fund

The Generai Fund, which is the principal fund of the City, accounts for all financial transactions

not accounted for in other funds.

. Earmarked Municirral Fund

The Fund set 4side.for Specific. long Jenn payment obligation towards the empioyees of the Board
in respect o[-Cratuity and provtdent Ittnd.

. GRANT/CONTRItsUTION FOR SP

GranVContribution for Specifrc purpose, is the principal fund that is provided by Specific
Authority (Central, State, Commission etc.) with predefined specific purpose like Roads

Development, Gutters Development, Housing Development, Slum Development etc. This kind of
funds has been utilized for the intended purpose only in accordance to the terms and ccndition

attached with the utilization of the fund. Further the said utilization is accounted for as Capital

Expenditure in the books of account and unutilized amount is shown separately in their respective

fund ciosing balance.
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